TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

HB 1494 - SB 2205

February 4, 2018

SUMMARY OF BILL: Authorizes a county mayor or executive to issue an order to
evacuate the county or any portion thereof during a local state of emergency.

ESTIMATED FISCAL IMPACT:

Other Fiscal Impact — To the extent a county mayor or local executive issues
an order to evacuate pursuant to this legislation, when an evacuation order
would not have otherwise been issued under current law, then a responding
local government may incur additional personnel and equipment expenses and
the affected local government may incur additional reimbursement expenses.
The timing and extent of any such expenses cannot be reasonably determined.

Assumptions:

e Public Chapter 743 of 2004 enacted the Mutual Aid and Emergency and Disaster
Assistance Agreement Act of 2004 (MAEDAAA) and authorized local government
mutual aid in any state of emergency, outlined relative reimbursement of costs for
assistance rendered, and authorized local governments to extend existing agreements
with other local governments or to enter into new agreements outlining aid and
assistance.

e Pursuant to Tenn. Code Ann. § 58-8-103(a), local governments without local agreements
are bound by the provisions of the MAEDAAA.

e Pursuant to Tenn. Code Ann. 8 58-8-104, county mayors are authorized to declare a
local state of emergency. The declaration entitles responding parties to certain cost
reimbursements outlined in Tenn. Code Ann. Title 58 Chapter 8 or otherwise agreed
upon by local parties on or after July 1, 2004.

e Authorizing county mayors or executives to evacuate counties during local states of
emergency may lead to additional personnel and equipment expenses incurred by
responding local governments and reimbursement expenses by the affected local
government.

o The total statewide increase in local expenditures associated with such responses and
any subsequent reimbursements are dependent on multiple unknown factors including:
the timing and extent of any response and the amount due under the MAEDAAA or the
terms of any existing local government agreement.
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¢ Given the extent of unknown factors, the precise fiscal impact to local government
cannot be reasonably determined; however, in instances where an evacuation is issued,
local governments may incur additional expenses.

e Any net impact on state or local government tax revenue is estimated to be not
significant.

e Any impact to state government operations is estimated to be not significant.
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